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traffic and freighting below Dawson after 1952.  A single vessel operated between Whitehorse 
and Dawson in 1953.  The company actively considered abandoning all steamboat operations in 
1954.10 This would cause additional hardships on the two mining two companies whose normal 
operating requirements called for between 200 and 250 tons of freight each season (mainly diesel 
fuel and various lubricating oils and greases for the dredge).

In order to replace the freighting services offered previously by the WP&YR, Patty opened 
negotiations with the Black Navigation Company of Fairbanks.  Black Navigation operated two 
diesel driven tugs and several tanker barges between Nenana and Fort Yukon.  Under the terms 
of the agreement worked out by Patty, Black Navigation agreed to make one trip to Whitehorse 
each season.  During this trip, they would pick up all the freight for Gold Placers Inc. and 
Alluvial Golds Inc. delivering it to the mouth of Coal Creek.  Before Black could enter into a 
contract with Patty, it was necessary that they (Black Navigation) have some word from the U.S. 
government regarding its contracts for hauling freight for the railroad.  Because the government 
contracts were uncertain from year-to-year, Black was very interested in working with Patty.  
The alternative was to arrange for purchasing fuel, etc. in Fairbanks, and trucking it to Circle 
where it could be loaded onto small boats for the 60-mile trip upriver to the creeks.  By Patty’s 
estimate, this would add approximately 10¢ to the cost of every gallon of fuel.  Absorbing these 
costs would push the envelope of operating costs vs. profit more and more, bringing the 
company closer to not being able to operate at all, on either creek.11

At the close of the season, on October 21, 1952, the Woodchopper dredge floated onto a shelf at 
the side of its pond.  Then the water level was lowered and the hull came safely to rest for the 
winter.  The area in front of the dredge was flooded and allowed to freeze, preventing the frost 
from penetrating deep into the already thawed gravels.  Perhaps thinking optimistically, Patty 
stated that he hoped to start dredging by May 25 the following season.12

As is generally the case when starting any major business venture, it is difficult to predict what 
economic factors would drive the market.  In 1952, Patty commented to the Board of Directors 
that he was “sorry now that we didn’t put in a hydro-electric installation to power the dredges.”13

At the time the companies built the dredges it did not seem necessary to spend the additional 
capital electrifying the machinery.  Continually climbing costs of diesel fuel and other petroleum 
products rapidly eroded the narrow profit margin on which they operated.  Over the winter, Patty 
investigated the cost of converting the dredges.  He found that at the present value of gold, the 
only way it would be feasible to switch over to electricity would be to find a used power plant 
fitting their needs.

10 Ibid.  According to Patty, the WP&YR Co. notified him that in 1951 the company (YP&YR) suffered rather 
heavy losses on freighting below Dawson.  They planned on operating a single river boat between Whitehorse and 
Dawson in 1953 and abandoning all traffic in 1954.
11 Ibid.
12 Ibid., 3.
13 Ibid.












































































































































































































































































